Question 11 pts
In a prisoner's dilemma:
Group of answer choices

Everyone is incentivized to choose what is worst for everyone else.

Everyone is incentivized to choose what is best for everyone else.

The result of pursuing individual interests is worse for everyone.

The result of pursuing individual interests is beneficial for everyone.
 
Flag this Question
Question 21 pts
Why is it hard to keep cartel members from betraying the cartel agreement?
Group of answer choices

Each cartel member could earn more if they betrayed the agreement and increased their production relative to the other members.

Each cartel member could earn more if they betrayed the group and raised prices.

Every member of the cartel has different production capacities.

It is only beneficial to uphold the agreement in the short-run, now the long-run.
 
Flag this Question
Question 31 pts
Each cartel member could earn more if they betrayed the group and raised prices.
Group of answer choices

a single company in a competitive market.

a competitive market dominated by a small number of firms.

buyers in a competitive market.

a single producer with monopoly power.
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Question 41 pts
	
	
	Iran's Strategies

	
	
	Cooperate
	Cheat

	Venezuela's Strategies
	Cooperate
	($300, $300)
	($210, $600)

	
	Cheat
	($650, $200)
	($250, $250)


Suppose that the oil market is dominated by two large firms, Venezuela and Iran. Both Venezuela and Iran have two choices or strategies: cooperate by cutting back production or cheat by increasing production. The payoff table below shows the potential revenues associated with each firm's strategies (Venezuela, Iran).
Refer to the table. What is Iran’s best strategy and associated payoff if Venezuela cooperates?
Group of answer choices

cheat; $600

cooperate; $210

cooperate; $200

cheat; $650
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Question 51 pts
Suppose that the oil market is dominated by two large firms, Venezuela and Iran. Both Venezuela and Iran have two choices or strategies: cooperate by cutting back production or cheat by increasing production. The payoff table below shows the potential revenues associated with each firm's strategies (Venezuela, Iran).
	
	
	Iran's Strategies

	
	
	Cooperate
	Cheat

	Venezuela's Strategies
	Cooperate
	($300, $300)
	($210, $600)

	
	Cheat
	($650, $200)
	($250, $250)


Refer to the table. What is Venezuela’s best strategy and associated payoff if Iran cheats?
Group of answer choices

cheat; $200

cooperate; $650

cheat; $250

cooperate; $210
 
Flag this Question
Question 61 pts
Suppose that the oil market is dominated by two large firms, Venezuela and Iran. Both Venezuela and Iran have two choices or strategies: cooperate by cutting back production or cheat by increasing production. The payoff table below shows the potential revenues associated with each firm's strategies (Venezuela, Iran).
	
	
	Iran's Strategies

	
	
	Cooperate
	Cheat

	Venezuela's Strategies
	Cooperate
	($300, $300)
	($210, $600)

	
	Cheat
	($650, $200)
	($250, $250)


Refer to the table. The dominant strategies are to:
Group of answer choices

cheat for Venezuela and cooperate for Iran.

cheat, for both Venezuela and Iran.

cooperate for both Venezuela and Iran.

cooperate for Venezuela and cheat for Iran.
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Question 71 pts
	
	
	Iran's Strategies

	
	
	Cooperate
	Cheat

	Venezuela's Strategies
	Cooperate
	($300, $300)
	($210, $600)

	
	Cheat
	($650, $200)
	($250, $250)


Suppose that the oil market is dominated by two large firms, Venezuela and Iran. Both Venezuela and Iran have two choices or strategies: cooperate by cutting back production or cheat by increasing production. The payoff table below shows the potential revenues associated with each firm's strategies (Venezuela, Iran).
Refer to the table. What is the difference in the total group pay-off between the dominant strategy and the total group pay-off when Venezuela cooperates and Iran cheats?
Group of answer choices

$350

$600

$0

$110
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Question 81 pts
Which of the following is NOT a result of the network effect?
Group of answer choices

Tinder is more valuable to straight men the more straight women there are on the app.

iMessage is better when more of your friends use Android.


Tinder is more valuable to straight women the more straight men there are on the app.

Venmo is more useful when more of your friends use it.
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Question 91 pts
When a cartel tries to limit access to a key input for production, members of the cartel:
Group of answer choices

may not be able to increase production if they lose access to the input, so they have less incentive to break the agreement.

will break the agreement and increase profits anyway.

can always find other inputs on the black market.

will never have incentive to break from the cartel.
 
Flag this Question
Question 101 pts
[bookmark: _Hlk33889006]Which of the following statements is TRUE?
I. Cartels to produce goods from natural resources with few substitutes are easier to form.
II. Cartels are more likely to succeed when there are only a few firms in the agreement but many in the industry.
III. Cartels are more likely to succeed when there are few firms in the industry.
Group of answer choices

I only

II and III only

II only

I and III only
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Question 111 pts
When everyone in a game likes the outcome and no player has an incentive to unilaterally change their strategy, this is called a:
Group of answer choices

coordinating equilibrium.

Nash equilibrium.

dominant strategy.

market equilibrium.
 
Flag this Question
Question 121 pts
	
	
	Your Utility

	
	
	Cafeteria
	Burger Place

	Friend's Utility
	Cafeteria
	(45, 45)
	(0, 20)

	
	Burger Place
	(20, 0)
	(70, 50)


Imagine you and a friend said yesterday that you would grab lunch together but didn’t decide where you would go. Now that it’s lunchtime, your phone is dead and you have to guess where to meet your friend. You think you remember that they were craving burgers, but you also know they were studying by the cafeteria earlier today. You would both prefer to have lunch together rather than eat alone.
Refer to the table. The Nash equilibrium is (are):
Group of answer choices

(70, 50).

(0, 20) and (20, 0) it is impossible to find anyone without a phone.

(45, 45) and (70, 50).

(20, 0) Your friend really likes burgers.
 
Flag this Question
Question 131 pts
The market for providing car rides would be contestable if:
Group of answer choices

The cost of buying and operating a car went up.

City governments banned Uber and Lyft so that drivers could compete among themselves.

Existing taxi companies and rideshare companies did not control access to riders.

The likelihood of anyone new becoming a taxi or rideshare driver was low.
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Question 141 pts
If you are trying to negotiate the price of your cell phone plan with your provider, you should portray your switching costs as:
Group of answer choices

high so that they will think you are a loyal customer.

high because they have been charging you too much for data.

low so that you can get a new phone.

low so that the phone company will give you a good deal in order to keep you as a customer.
 
Flag this Question
Question 151 pts
With network goods it is hard to enforce antitrust laws against monopoly behavior because:
Group of answer choices

customers complain about every firm in a network giving away too much of their data so they don’t know who to blame.

by trying to gain more market share, each firm is trying to become more of a monopoly.

it is too hard to tell how much market share each firm has.

customers are better off when network markets are not contestable.
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Question 161 pts
Many dating apps can be successful simultaneously when:
Group of answer choices

consumers don't care about settling down and finding a partner.

everyone agrees to use multiple apps.

all of the apps claim they are the best at the same thing.

each app specializes in matching people in a unique way or bringing together unique groups of people.
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Question 171 pts
Store brands like Target’s Up&Up are usually displayed right next to very similar goods from name brand companies (like Up&Up ibuprofen being right next to Advil). Which advertising element do store brands usually focus their advertising on?
Group of answer choices

price.

brand loyalty.

being easy to reach on the shelf.

quality.
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Question 181 pts
What types of companies need to advertise their products most?
Group of answer choices

perfectly competitive firms.

firms with differentiated products.

monopoly firms.

firms with undifferentiated products.
 
Flag this Question
Question 191 pts
In what way can monopolistic competition make consumers better off despite inefficiencies?
Group of answer choices

In monopolistic competition, firms do not price at marginal cost.

In monopolistic competition, firms do not produce at their minimum average cost.

In monopolist competition consumers have a variety of options for similar goods because firms compete for market share by innovating.

Monopolies have less deadweight loss than firms in monopolistic competition.
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Question 201 pts
When it first started, Amazon sold only books and marketed itself as unique compared to book stores because you could order online and they could source books from across the country rather than the book you want needing to be in a store near you already. Until physical book stores started offering more online ordering, what was Amazon’s position?
Group of answer choices

cartelized

monopoly

perfectly competitive

monopolistically competitive
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Question 211 pts
You and your friend robbed a liquor store.  The police saw the surveillance tape and brought you both in for questioning.  The cops sit you and your friend down separately and ask you what happened.  You have two options: you can pretend to be innocent, or you can blame your friend and say they forced you into the crime.  Each cell on the table presents the penalties you and your friend would get at each outcome.  Penalties are based on both what you say and what your friend says.  Your penalty is the first listed in each cell, your friend's penalty is the second listed.  
 
	
	
	Your Friend's Strategies

	
	
	Fake innocence
	Snitch (Blame your friend)

	Your Strategies
	Fake innocence
	Released with a warning, Released with a warning
	4 years in prison, no punishment (except minor stitches) 

	
	Snitch (Blame your friend)
	No punishment (except minor stitches), 4 years in prison 
	2 years in prison, 2 years in prison


What is your dominant strategy?  What is your friend's?
Group of answer choices

fake innocence, fake innocence

blame your friend; blame you

blame your friend, fake innocence

fake innocence, blame you
 
Flag this Question
Question 221 pts
The figure below represents The Fantastic Puns company that operates in a monopolistically competitive market. They have an innovative idea for a pun-based digital party game. In the long run you would expect:
[image: ]
Group of answer choices

more firms to enter the market.

prices to increase.

less quality and innovation.

demand to become more inelastic.
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Question 231 pts
The figure below represents The Fantastic Puns company that operates in a monopolistically competitive market. They have an innovative idea for a pun-based digital party game. In the long run prices will:
[image: ]
Group of answer choices

increase as unprofitable firms leave the industry.

stay the same.

decrease to the point that P = AC.

decrease to the point that P = MC.
 
Flag this Question
Question 241 pts
The figure below represents The Fantastic Puns company that operates in a monopolistically competitive market. They have an innovative idea for a pun-based digital party game. In this market, in the long run you would expect:
[image: ]
Group of answer choices

both demand and price to increase as unprofitable firms leave the industry.

[bookmark: _GoBack]demand to shift left and decrease price to the point that P = MC.

demand to decrease and price to fall to the point that P = AC.

both demand and price to stay the same.
 
Flag this Question
Question 251 pts
The figure below represents The Fantastic Puns company that operates in a monopolistically competitive market. They have an innovative idea for a pun-based digital party game. In the short run you would expect:
[image: ]
Group of answer choices

the average cost to be above the market price.

the firm to produce more puns than the market demands to try to get more market share.

the firm to produce at the lowest average cost.

the firm to produce at the point where MR = MC.
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